
12/22/2020 What Are the Four Factors of Production? | Investing 101 | US News

https://money.usnews.com/investing/investing-101/articles/what-are-the-four-factors-of-production 1/6

https://money.usnews.com/investing/investing-101/articles/what-are-the-four-factors-of-production
https://www.usnews.com/
https://money.usnews.com/
https://money.usnews.com/emailprefs/login?target=https%3A%2F%2Fmoney.usnews.com%2Finvesting%2Finvesting-101%2Farticles%2Fwhat-are-the-four-factors-of-production


12/22/2020 What Are the Four Factors of Production? | Investing 101 | US News

https://money.usnews.com/investing/investing-101/articles/what-are-the-four-factors-of-production

https://money.usnews.com/investing/stocks/mcd-mcdonalds-corp
https://money.usnews.com/investing/advice/articles/invested
https://money.usnews.com/investing/stock-market-news/articles/best-stocks-to-buy


12/22/2020 What Are the Four Factors of Production? | Investing 101 | US News

https://money.usnews.com/investing/investing-101/articles/what-are-the-four-factors-of-production

https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsskEE9vmp3VtErOWva0FxLG7YzHbsqs4U7sM1pM9sDaQg9jg4HosNeGZ8F_6FTfspl8SZdHFEj38pPUknlvQzSvULFP2_j05woJE-YdUV6k_05prWLKN4RWxfVLWxAPmV8SVgW_PKkeJ8dZYlSdXnmz52aAdtorZE6vjqa3Qht4Tmkh4dHBAIHs5ng7gzhDk_bgCsILEF0M1gB0cYAgX7E12oQI9RZDNrNy_MixXMqtGZrQteeVEX5GdV1PSnGVOvZCZ-rsboZVKYGhjlDSsjJYLC3jOihJm4DkCHI&sai=AMfl-YR9ChJ6K5A6HIMjYjc46YFE2329dSwurlx5FCwViS2yTLwdROCkMgbPUUKMQcKV7z2pX9WPTjvhzstST1a2kn8YgEhd7hjhasD7pZK8W-ufMYK22GGPL8W85kdHODAE&sig=Cg0ArKJSzLbDhxY0GSZDEAE&urlfix=1&adurl=https://smartasset.com/retirement/find-a-financial-planner?utm_source=usnews&utm_medium=cpc&utm_campaign=usn__falc_desktop_native&utm_content=facontenttextblockinvest&utm_term=what-are-the-four-factors-of-production
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsskEE9vmp3VtErOWva0FxLG7YzHbsqs4U7sM1pM9sDaQg9jg4HosNeGZ8F_6FTfspl8SZdHFEj38pPUknlvQzSvULFP2_j05woJE-YdUV6k_05prWLKN4RWxfVLWxAPmV8SVgW_PKkeJ8dZYlSdXnmz52aAdtorZE6vjqa3Qht4Tmkh4dHBAIHs5ng7gzhDk_bgCsILEF0M1gB0cYAgX7E12oQI9RZDNrNy_MixXMqtGZrQteeVEX5GdV1PSnGVOvZCZ-rsboZVKYGhjlDSsjJYLC3jOihJm4DkCHI&sai=AMfl-YR9ChJ6K5A6HIMjYjc46YFE2329dSwurlx5FCwViS2yTLwdROCkMgbPUUKMQcKV7z2pX9WPTjvhzstST1a2kn8YgEhd7hjhasD7pZK8W-ufMYK22GGPL8W85kdHODAE&sig=Cg0ArKJSzLbDhxY0GSZDEAE&urlfix=1&adurl=https://smartasset.com/retirement/find-a-financial-planner?utm_source=usnews&utm_medium=cpc&utm_campaign=usn__falc_desktop_native&utm_content=facontenttextblockinvest&utm_term=what-are-the-four-factors-of-production
https://money.usnews.com/investing/stock-market-news/slideshows/real-estate-companies-to-watch-with-the-urban-exodus


https://money.usnews.com/investing/investing-101/articles/investing-in-stocks-for-beginners
https://money.usnews.com/money/blogs/the-smarter-mutual-fund-investor/articles/should-you-add-international-exposure-to-your-portfolio-right-now
https://money.usnews.com/investing/funds/articles/best-infrastructure-etfs-to-buy
https://money.usnews.com/investing/stock-market-news/slideshows/the-best-biotech-stocks-to-buy-today


12/22/2020 What Are the Four Factors of Production? | Investing 101 | US News

https://money.usnews.com/investing/investing-101/articles/what-are-the-four-factors-of-production 5/6

How to Recover After Stock Market Losses. ]

The Factors of Production and the Financial Markets

"Improvements and revisions to the use of capital, labor and land all funnel to the
functioning of financial markets, where capital is sourced and allocated, and of the labor
market, thus affecting investors and consumers alike," Portes says. Innovations in how the
factors of production are used affects their yield through profits, labor productivity or
income streams.

These changes are reflected in the value of the linked financial instruments, such as bonds,
stocks or special purpose vehicles either for funding or savings, Portes says.

"Financial markets continually move back and forth trying to calibrate with the slightest
hint anticipating changes in factors of productions," Castaneda says. For example, lower
interest rates impact rates of return, cost of capital and an investor's risk.

"The most recent examples of this are the current unemployment rate's impact on the cost
of labor and corporate real estate downsizing due to work-from-home initiatives brought
on by the pandemic, which can affect residential and corporate real estate prices,"
Castaneda says. These changes have had a direct impact on restaurants, retailers and the
travel industry.

The factors of production should influence investing decisions, Castaneda says. If a
company faces hardships in obtaining factors of production, it could threaten profits and
thus investment returns. Contrarily, a company that has a sustainable market with willing
consumers will be a more attractive investment opportunity.
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Coryanne Hicks, Contributor

Coryanne Hicks is an investing and personal finance journalist specializing in women
and ...  Read more
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